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consumers that is substantially equiva-
lent to, or greater than, the protection
afforded by this rule.

(b) If the Office makes a determina-
tion as specified under paragraph (a) of
this section, then that provision of this
section will not be in effect in that
state to the extent specified by the Of-
fice in its determination, for as long as
the state administers and enforces the
state requirement or prohibition effec-
tively, as determined by the Office.

(c) The Director of Consumer Affairs
in consultation with the Chief Counsel
shall have delegated authority to make
such determinations as are required
under this part 535.
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§ 541.1 General.
Unless another definition is provided

in this chapter, definitions in part 561
of this chapter apply.

§ 541.2 Act.
The term Act means the Home Own-

ers’ Loan Act of 1933, as amended.

§ 541.3 Combination of home and busi-
ness property.

The term combination of home and
business property means a home used in
part for business.

§ 541.4 Combination of residential real
estate and business property in-
volving only minor or incidental
business use.

The term combination of residential
real estate and business property involv-
ing only minor or incidental business use
means residential real estate for which
no more than twenty percent of the
total appraised value of the real estate
is attributable to the business use.

§ 541.5 Commercial paper.
The term commercial paper means any

note, draft, or bill of exchange which
arises out of a current transaction or
the proceeds of which have been or are
to be used for current transactions, and
which has a maturity at the time of is-
suance of not exceeding nine months,
exclusive of days of grace, or any re-
newal thereof the maturity of which is
likewise limited.

§ 541.6 Cooperative housing develop-
ment.

The term cooperative housing develop-
ment means real estate primarily com-
prising a group of single-family dwell-
ings owned by a non-profit cooperative
housing organization.

§ 541.7 Corporate debt security.
The term corporate debt security

means a marketable obligation, evi-
dencing the indebtedness of any cor-
poration in the form of a bond, note
and/or debenture which is commonly
regarded as a debt security and is not
predominantly speculative in nature. A
security is marketable if it may be sold
with reasonable promptness at a price
which corresponds reasonably to its
fair value.

§ 541.8 Debit card.
The term debit card means a card

that enables an accountholder to ob-
tain access to a savings account for the
purpose of making withdrawals or of
transferring funds to a third party by
non-transferable order or authoriza-
tion.
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